Hello,
[bookmark: _GoBack]I support that the reduction in bottlenecks to the financial industry created a broader platform for many potential clients who experienced restrictions on the access of mortgage loans in the US. Further, most lending companies demanded that any client who was applying for a mortgage required to produce a statement on their income for them to access a mortgage from lending institutions. Most individuals who had low credit ratings benefited from this initiative by the government as it was only the prime borrowers who were in a position to acquire mortgage loans before this policy. Further, subprime borrowers were relieved of the burden of high interest rates that were imposed on them before by most lending companies as they were perceived to be at a higher risk of defaulting the payment of their loans compares to prime borrowers. However, lowering of lending rates by most credit companies is a risky venture as most borrowers are usually unable to pay back the amounts lend to them ultimately increase in the levels of debts.
Further, these losses were evitable if the credibility of borrowers required scrutiny before issuance of loan and the regulation of brokers on mortgage loans. Also, the Federal Reserve failed in its regulatory obligation since they were supposed to increase lending rates to discourage more borrowing from commercial facilities. Additionally, the failure of the government to control financial deficits in the US made the government experience massive foreign borrowing that contributed to high levels of economic pressure. However, the overheated economic situation resulted from the immense approvals on a mortgage to home buyers that resulted in a massive market for people buying homes hence inflation on the prices houses. The government however adopted radical regulations and financial rules that would see such a situation would not arise again in the future. Additionally, banks and other lending institutions should ensure they take competitive business strategies that will spur their operations other than engaging in such risky businesses that may result in financial crisis.

Thank you for this helpful discussion. 
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